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A Wengfu employee conducts an inspection at a production facility in Guiyang, capital of Guizhou province. wu DONGJUN / FOR CHINA DAILY

Wengfu eyes overseas expansion

Phosphorusand
chemicals maker
set to promote its
value-added tech

By WANG ZHUOQIONG in Beijing
and YANG JUN in Guizhou

Guizhou province’s largest phos-
phorus and chemicals manufactur-
er Wengfu (Group) Co Ltd has
strengthened innovation to raise
efficiency of processing phosphorus
resources to reduce pollution and
upgrade its product structures
while expanding into overseas mar-
kets.

He Guangliang, chairman of
Wengfu (Group) Co Ltd and a depu-
ty to the National People’s Congress,
said the company has overcome
slow growth in the industry by
enhancing innovation and develop-
ing high-end products.

The company’s net profit
increased 127% year-on-year in

2018, and is expected to grow at
least 30% this year, he said.

Low-cost, high-yield phosphorus-
mining technology, which helps
extract 95 percent of the mineral
from phosphate ore, after removing
impurities, is an example of how
Wengfu has prioritized high-quality
development.

Wengfu, which launched opera-
tions in 2000, discovered that
phosphorus-related emissions
were making a nearby river turn
milky. It started to research how to
process and deal with its produc-
tion waste instead of producing
pollution.

“There is a future for companies
like us that create more than they
consume,” He said.

In recent years, the company has
achieved steady development of its
7.5 million ton phosphorus mine by
creating more value from it.

He said that this had been
achieved by developing the mine
while creating a ladder chain — pro-
ducing fertilizer, food, electronics
and medical products.
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For example, the company has
developed high-end refined petro-
chemical products such as iodine
and silicon. To best extract the phos-
phogypsum — phosphorus produc-
tion waste — Wengfu invited seven
domestic companies to meet the
emission and waste management
targets. Alongside innovation,
Wengfu is also eyeing overseas
expansion. Exports make up one-
third of Wengfu'’s total business. It
exported about 1.5 million tons of
products including fertilizer and
imported large amounts of sulfur
and coke last year.

He said Wengfu’s overseas busi-
nesses have to focus on its core tech-
nology and services to achieve a
substantial advantage in the global
market.

Wengfu has evolved from export-
ing raw materials like phosphate
fertilizers and processed products
like iodine to transferring higher
value-added technologies.

The company mainly exports pet-
rochemical products and fertilizer
as well as technological know-how

Gainers and Losers

through licensing and manage-
ment.

“We can build and manage facto-
ries. We can also license, as long as
it is economically attractive,” He
said.

China has become the largest pro-
ducer, consumer and exporter of
phosphorus-fertilizer products in
the world. “Quality instead of quan-
tity should be our priority in devel-
oping the industry,” He said.

Wengfu is pressing ahead with
more than 30 overseas projects in
countries such as Vietnam, Indone-
sia, India, and Kenya, most of which
make use of its technologies related
to mining and processing.

The company is now set to contin-
ue its overseas expansion into econ-
omies involved in the Belt and Road
Initiative, which aims to connect
Asia with Africa and Europe
through an infrastructure and trade
grid along the ancient Silk Road.

Contact the writers at
wangzhuogqiong@chinadaily.com.cn

Hang Lung bets big on
mainland property sector

By WANG YING in Shanghai
wang_ying@chinadaily.com.cn

Hang Lung Properties Ltd
received more than half of its rent-
al revenue in the fiscal year 2018
from projects in the Chinese main-
land, and the executive director of
the Hong Kong-based developer
expects the ratio to grow further
along with its business expansion
there.

In its annual fiscal report of
2018, Hang Lung Properties
reported that its eight projects in
the Chinese mainland contributed
HK$4.24billion ($540.7 million) in
rent to its HK$8.18 billion revenue,
and Shanghai accounted for 65.9
percent of its total rental revenue
generated from the mainland.

“We are positive toward the
(Chinese) commercial property
market in the long term. The Chi-
nese mainland will continue to
increase its weighting in our rental
revenue, and will probably reach
between 60 percent and 65 percent
in five years,” said Norman Chan,
executive director, Hang Lung
Properties Ltd.

According to Chan, since its first
project was unveiled in Shanghai
in 1999, Hang Lung has taken on
the construction and operation of
11 projects in nine cities in the Chi-
nese mainland.

“Projects in the mainland are the
long-term vision for Hang Lung
Properties. We now have more
commercial property space in the
Chinese mainland than in Hong
Kong, and the revenue is growing
steadily. The mainland and Hong
Kong together make a great and
long-term foundation for Hang
Lung Properties,” Chen said.

In the real estate sector, once
GDP per capita reaches a certain
level, commercial property will
play aleading role, and can be used
for office space, shopping malls,
logistics, education, research and
development, and healthcare,
Feng Lun, founder of Vantone
Holdings was quoted as saying by
China News Service.

The consumption upgrade and
positive economic outlook have
also attracted a historic amount of
foreign investment into the prop-
erty sector.

$540.7

million

revenue Hang Lung Properties
earned from eight projects on
the Chinese mainland

Total commercial real estate
transactions achieved a record high
of 251.7 billion yuan ($3744 billion)
in 2018, up 4 percent from the previ-
ous year, according to global real
estate consultancy CBRE.

Among which, foreign investors
invested 78 billion yuan into Chi-
nese commercial real estate, up
61.5 percent year-on-year, the larg-
est amount since 2005.

“Value-added investments in
first-tier cities are recommended
in 2019. Also, opportunities in sec-
ond-tier cities with stable leasing
fundamentals such as Nanjing and
Hangzhou are noteworthy,” said
Xie Chen, head of research at
CBRE China.

The rapid development of
coworking and rental housing has
created massive conversion oppor-
tunities for aging and small to
medium-sized retail properties in
core areas. Additionally, regional
malls in populous emerging areas
lacking modern retail facilities are
good investment options, Xie said.

Analysts said the upgrade in
consumption presents opportuni-
ties as well as challenges.

“The difficulties in operating
commercial  properties have
increased a lot,” Feng said.

“In order to stand out among the
fierce competition, operators need
to invest lots of money and effort
into a commercial property;” said
Zhang Hongwei, chief analyst with
Shanghai-based property consult-
ancy Tospur.

In the past few years, Hang Lung
invested 1.6 billion yuan in the
upgrade of its two Shanghai projects
— Plaza 66 and Grand Gateway 66.

Tt is investing $31.19 billion in five
projects that are under construction
— four in the provincial capitals of
Kunming in Yunnan province,
Wuhan in Hubei province,
Hangzhou in Zhejiang province and
Shenyang in Liaoning province, and
one in Wuxi in Jiangsu province.
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